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The Proportion, Characteristics, and
Influencing Factors of Low-Income Groups in China.
Empirical Analysis based on China Family Panel Studies Data
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Abstract: Based on the data from the China Family Panel Studies (CFPS) spanning from 2010 to 2018, this paper provides
a detailed investigation into the current situation, characteristics, and influencing factors of low-income groups in China. The
study reveals that the proportion of low-income groups has experienced a decline during the period, yet more than 50% of
families still fall into this category. The results indicate that the scale of low-income groups remains substantial, necessitating
urgent measures to improve their income and establish a more equitable income structure. Low-income groups are
predominantly concentrated in the central and western regions, as well as economically underdeveloped rural areas. They
exhibit lower levels of education and health compared to middle and high-income groups, and tend to exhibit persistent low-
income status. Families that have experienced prolonged periods of low income have a low likelihood of transitioning out of this
state. Finally, the paper analyzes the influencing factors of low-income groups, highlighting the significant impact of
educational capital as part of human capital in improving household income. Social capital also plays a crucial role in enhancing
low-income families’ socioeconomic status, while families with higher financial assets demonstrate a reduced likelihood of
falling into low-income situations.

Key words: Low-Income Group; Defining Criteria; Proportion of Low-Income Groups; Characteristics; Influencing

Factors
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